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§ 3419.5 Certification of matching 
funds. 

Prior to the distribution of formula 
funds each fiscal year, each eligible in-
stitution must certify as to the avail-
ability of matching funds. Eligible in-
stitutions may revise their certifi-
cation of matching funds through July 
1 of the fiscal year in which funds are 
appropriated. 

§ 3419.6 Use of matching funds. 

The required matching funds for the 
formula programs shall be used by an 
eligible institution for agricultural re-
search and extension activities that 
have been approved in the plan of work 
required under sections 1444(d) and 
1445(c) of the National Agricultural Re-
search, Extension, and Teaching Policy 
Act of 1977, section 7 of the Hatch Act 
of 1887, section 4 of the Smith-Lever 
Act, or for approved qualifying edu-
cation activities. 

§ 3419.7 Redistribution of funds. 

All formula funds not matched and 
reported under § 3419.5 by July 1 of each 
fiscal year will be reapportioned to the 
other eligible institutions who have 
satisfied their current fiscal year re-
quirement for matching funds for the 
formula funds. Unmatched research 
and extension funds will be reappor-
tioned in accordance with the research 
and extension statutory distribution 
formulas applicable to the 1890 and 1862 
land-grant institutions, respectively. 
Any redistribution of funds shall be 
subject to the same matching require-
ment under § 3419.2. 
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Subpart J—Beginning Farmer and Rancher 
Development Program 

3430.600 Applicability of regulations. 
3430.601 Purpose. 
3430.602 Definitions. 
3430.603 Eligibility. 
3430.604 Project types and priorities. 
3430.605 Funding restrictions. 
3430.606 Matching requirements. 
3430.607 Stakeholder input. 
3430.608 Review criteria. 
3430.609 Other considerations. 

Subparts K–L [Reserved] 

Subpart M—New Era Rural Technology 
Competitive Grants Program 

3430.900 Applicability of regulations. 
3430.901 Purpose. 
3430.902 Definitions. 
3430.903 Eligibility. 
3430.904 Project types and priorities. 
3430.905 Funding restrictions. 
3430.906 Matching requirements. 
3430.907 Stakeholder input. 
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3430.909 Other considerations. 

AUTHORITY: 7 U.S.C. 3316; Pub. L. 106–107 (31 
U.S.C. 6101 note) 

SOURCE: 74 FR 45740, Sept. 4, 2009, unless 
otherwise noted. 

Subpart A—General Information 
§ 3430.1 Applicability of regulations. 

(a) General. This part provides agency 
specific regulations regarding the ap-
plication for, and evaluation, award, 
and post-award administration of, Co-
operative State Research, Education, 
and Extension Service (CSREES) 
awards, and is supplementary to the 
USDA uniform assistance regulations 
at 7 CFR parts 3016 (State, local, and 
tribal governments), 3019 (institutions 
of higher education, hospitals, and non-
profits), and 3015 (all others), as appli-
cable. These regulations apply to the 
following types of Federal assistance 
awards: Grants and cooperative agree-
ments. 

(b) Competitive programs. This part ap-
plies to all agricultural research, edu-
cation, and extension competitive and 
related programs for which CSREES 
has administrative or other authority, 
as well as any other Federal assistance 
program delegated to the CSREES Ad-
ministrator. In cases where regulations 
of this part conflict with existing regu-

lations of CSREES in Title 7 (i.e., 7 
CFR parts 3400 through 3499) of the 
Code of Federal Regulations, regula-
tions of this part shall supersede. This 
part does not apply to the Small Busi-
ness Innovation Research (SBIR) Pro-
gram (7 CFR part 3403) and the Veteri-
nary Medicine Loan Repayment Pro-
gram (VMLRP) authorized under sec-
tion 1415A of the National Agricultural 
Research, Extension, and Teaching 
Policy Act of 1977 (NARETPA) (7 U.S.C. 
3151a). 

(c) Noncompetitive programs. Subparts 
A, B, D, and E, as well as § 3430.35 of 
subpart C, apply to all noncompetitive 
agricultural research, education, and 
extension programs administered by 
CSREES, as well as any other Federal 
assistance program delegated to the 
CSREES Administrator. 

(d) Federal assistance programs admin-
istered on behalf of other agencies. Sub-
parts A through E, as appropriate, 
apply to competitive and noncompeti-
tive grants and cooperative agreements 
administered on behalf of other agen-
cies of the Federal Government. Re-
quirements specific to these Federal 
assistance programs will be included in 
the program solicitations or requests 
for applications (RFAs). 

(e) Federal assistance programs admin-
istered jointly with other agencies. Sub-
parts A through E, as appropriate, 
apply to competitive and noncompeti-
tive grants and cooperative agreements 
administered jointly with other agen-
cies of the Federal Government. Re-
quirements specific to these Federal 
assistance programs will be included in 
the appropriate program solicitations 
or RFAs published by both or either 
agency. 

(f) Formula fund grants programs. This 
part does not apply to any of the for-
mula grant programs administered by 
CSREES. Formula funds are the re-
search funds provided to 1862 Land- 
Grant Institutions and agricultural ex-
periment stations under the Hatch Act 
of 1887 (7 U.S.C. 361a, et seq.); extension 
funds provided to 1862 Land-Grant In-
stitutions under sections 3(b) and 3(c) 
of the Smith-Lever Act (7 U.S.C. 343(b) 
and (c)) and section 208(c) of the Dis-
trict of Columbia Public Postsecondary 
Education Reorganization Act, Public 
Law 93–471; agricultural extension and 
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research funds provided to 1890 Land- 
Grant Institutions under sections 1444 
and 1445 of NARETPA (7 U.S.C. 3221 and 
3222); expanded food and nutrition edu-
cation program funds authorized under 
section 3(d) of the Smith-Lever Act (7 
U.S.C. 343(d)) to the 1862 Land-Grant 
Institutions and the 1890 Land-Grant 
Institutions; extension funds under the 
Renewable Resources Extension Act of 
1978 (16 U.S.C. 1671, et seq.) for the 1862 
Land-Grant institutions and the 1890 
Land-Grant Institutions; research 
funds provided to the 1862 Land-Grant 
Institutions, 1890 Land-Grant Institu-
tions, and forestry schools under the 
McIntire-Stennis Cooperative Forestry 
Act (16 U.S.C. 582a, et seq.); and animal 
health and disease research funds pro-
vided to veterinary schools and agri-
cultural experiment stations under sec-
tion 1433 of NARETPA (7 U.S.C. 3195). 

§ 3430.2 Definitions. 
As used in this part: 
1862 Land-Grant Institution means an 

institution eligible to receive funds 
under the Act of July 2, 1862, as amend-
ed (7 U.S.C. 301, et seq.). Unless other-
wise stated for a specific program, this 
term includes a research foundation 
maintained by such an institution. 

1890 Land-Grant Institution means one 
of those institutions eligible to receive 
funds under the Act of August 30, 1890, 
as amended (7 U.S.C. 321, et seq.), in-
cluding Tuskegee University and West 
Virginia State University. Unless oth-
erwise stated for a specific program, 
this term includes a research founda-
tion maintained by such an institution. 

1994 Land-Grant Institution means one 
of those institutions as defined in sec-
tion 532 of the Equity in Educational 
Land-Grant Status Act of 1994, as 
amended (7 U.S.C. 301 note). These in-
stitutions are commonly referred to as 
Tribal Colleges or Universities. 

Administrator means the Adminis-
trator of CSREES and any other officer 
or employee of the CSREES to whom 
the authority involved is delegated. 

Advisory Board means the National 
Agricultural Research, Extension, Edu-
cation, and Economics Advisory Board 
(as established under section 1408 of 
NARETPA (7 U.S.C. 3123). 

Agricultural research means research 
in the food and agricultural sciences. 

Applied research means research that 
includes expansion of the findings of 
fundamental research to uncover prac-
tical ways in which new knowledge can 
be advanced to benefit individuals and 
society. 

Authorized Departmental Officer or 
ADO means the Secretary or any em-
ployee of the Department with dele-
gated authority to issue or modify 
award instruments on behalf of the 
Secretary. 

Authorized Representative or AR 
means the President or Chief Executive 
Officer of the applicant organization or 
the official, designated by the Presi-
dent or Chief Executive Officer of the 
applicant organization, who has the au-
thority to commit the resources of the 
organization to the project. 

Award means financial assistance 
that provides support or stimulation to 
accomplish a public purpose. Awards 
may be grants or cooperative agree-
ments. 

Budget period means the interval of 
time (usually 12 months) into which 
the project period is divided for budg-
etary and reporting purposes. 

Cash contributions means the recipi-
ent’s cash outlay, including the outlay 
of money contributed to the recipient 
by non-Federal third parties. 

College or university means, unless de-
fined in a separate subpart, an edu-
cational institution in any State 
which: 

(1) Admits as regular students only 
persons having a certificate of gradua-
tion from a school providing secondary 
education, or the recognized equivalent 
of such a certificate; 

(2) Is legally authorized within such 
State to provide a program of edu-
cation beyond secondary education; 

(3) Provides an educational program 
for which a bachelor’s degree or any 
other higher degree is awarded; 

(4) Is a public or other nonprofit in-
stitution; and 

(5) Is accredited by a nationally rec-
ognized accrediting agency or associa-
tion. Unless otherwise stated for a spe-
cific program, this term includes a re-
search foundation maintained by such 
an institution. 

Cooperative agreement means the 
award by the Authorized Departmental 
Officer of funds to an eligible awardee 
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to assist in meeting the costs of con-
ducting for the benefit of the public, an 
identified project which is intended 
and designed to accomplish the purpose 
of the program as identified in the pro-
gram solicitation or RFA, and where 
substantial involvement is expected be-
tween CSREES and the awardee when 
carrying out the activity contemplated 
in the agreement. 

Department means the United States 
Department of Agriculture. 

Education activity or teaching activity 
means formal classroom instruction, 
laboratory instruction, and practicum 
experience in the food and agricultural 
sciences and other related matters 
such as faculty development, student 
recruitment and services, curriculum 
development, instructional materials 
and equipment, and innovative teach-
ing methodologies. 

Established and demonstrated capacity 
means that an organization has met 
the following criteria: 

(1) Conducts any systematic study di-
rected toward new or fuller knowledge 
and understanding of the subject stud-
ied; or, 

(2) Systematically relates or applies 
the findings of research or scientific 
experimentation to the application of 
new approaches to problem solving, 
technologies, or management prac-
tices; and 

(3) Has facilities, qualified personnel, 
independent funding, and prior projects 
and accomplishments in research or 
technology transfer. 

Extension means informal education 
programs conducted in the States in 
cooperation with the Department. 

Extension activity means an act or 
process that delivers science-based 
knowledge and informal educational 
programs to people, enabling them to 
make practical decisions. 

Food and agricultural sciences means 
basic, applied, and developmental re-
search, extension, and teaching activi-
ties in food and fiber, agricultural, re-
newable energy and natural resources, 
forestry, and physical and social 
sciences, including activities relating 
to the following: 

(1) Animal health, production, and 
well-being. 

(2) Plant health and production. 

(3) Animal and plant germ plasm col-
lection and preservation. 

(4) Aquaculture. 
(5) Food safety. 
(6) Soil, water, and related resource 

conservation and improvement. 
(7) Forestry, horticulture, and range 

management. 
(8) Nutritional sciences and pro-

motion. 
(9) Farm enhancement, including fi-

nancial management, input efficiency, 
and profitability. 

(10) Home economics. 
(11) Rural human ecology. 
(12) Youth development and agricul-

tural education, including 4–H clubs. 
(13) Expansion of domestic and inter-

national markets for agricultural com-
modities and products, including agri-
cultural trade barrier identification 
and analysis. 

(14) Information management and 
technology transfer related to agri-
culture. 

(15) Biotechnology related to agri-
culture. 

(16) The processing, distributing, 
marketing, and utilization of food and 
agricultural products. 

Fundamental research means research 
that increases knowledge or under-
standing of the fundamental aspects of 
phenomena and has the potential for 
broad application, and has an effect on 
agriculture, food, nutrition, or the en-
vironment. 

Graduate degree means a Master’s or 
doctoral degree. 

Grant means the award by the Au-
thorized Departmental Officer of funds 
to an eligible grantee to assist in meet-
ing the costs of conducting for the ben-
efit of the public, an identified project 
which is intended and designed to ac-
complish the purpose of the program as 
identified in the program solicitation 
or RFA. 

Grantee means the organization des-
ignated in the grant award document 
as the responsible legal entity to which 
a grant is awarded. 

Insular area means the Common-
wealth of Puerto Rico, Guam, Amer-
ican Samoa, the Commonwealth of the 
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Northern Mariana Islands, the Fed-
erated States of Micronesia, the Repub-
lic of the Marshall Islands, the Repub-
lic of Palau, and the Virgin Islands of 
the United States. 

Integrated project means a project in-
corporating two or three components 
of the agricultural knowledge system 
(research, education, and extension) 
around a problem area or activity. 

Land-grant Institutions means the 1862 
Land-Grant Institutions, 1890 Land- 
Grant Institutions, and 1994 Land- 
Grant Institutions. 

Matching or cost sharing means that 
portion of allowable project or program 
costs not borne by the Federal Govern-
ment, including the value of in-kind 
contributions. 

Merit review means an evaluation of a 
proposed project or elements of a pro-
posed program whereby the technical 
quality and relevance to regional or 
national goals are assessed. 

Merit reviewers means peers and other 
individuals with expertise appropriate 
to conduct merit review of a proposed 
project. 

Methodology means the project ap-
proach to be followed. 

Mission-linked research means re-
search on specifically identified agri-
cultural problems which, through a 
continuum of efforts, provides informa-
tion and technology that may be trans-
ferred to users and may relate to a 
product, practice, or process. 

National laboratories include Federal 
laboratories that are government- 
owned contractor-operated or govern-
ment-owned government-operated. 

Non-citizen national of the United 
States means a person defined in the 
Immigration and Nationality Act, 8 
U.S.C. 1101(a)(22), who, though not a 
citizen of the United States, owes per-
manent allegiance to the United 
States. When eligibility is claimed 
solely on the basis of permanent alle-
giance, documentary evidence from the 
U.S. Citizenship and Immigration Serv-
ices as to such eligibility must be made 
available to CSREES upon request. 

Peer reviewers means experts or con-
sultants qualified by training and expe-
rience to give expert advice on the sci-
entific and technical merit of applica-
tions or the relevance of those applica-
tions to one or more of the application 

evaluation criteria. Peer reviewers 
may be adhoc or convened as a panel. 

Prior approval means written ap-
proval by an Authorized Departmental 
Officer evidencing prior consent. 

Private research organization means 
any non-governmental corporation, 
partnership, proprietorship, trust, or 
other organization. 

Private sector means all non-public 
entities, including for-profit and non-
profit commercial and non-commercial 
entities, and including private or inde-
pendent educational associations. 

Program announcement (PA) means a 
detailed description of the RFA with-
out the associated application pack-
age(s). CSREES will not solicit or ac-
cept applications in response to a PA. 

Program Officer means a CSREES in-
dividual (often referred to as a Na-
tional Program Leader) who is respon-
sible for the technical oversight of the 
award on behalf of the Department. 

Project means the particular activity 
within the scope of the program sup-
ported by an award. 

Project Director or PD means the sin-
gle individual designated by the award-
ee in the application and approved by 
the Authorized Departmental Officer 
who is responsible for the direction and 
management of the project, also known 
as a Principal Investigator (PI) for re-
search activities. 

Project period means the total length 
of time, as stated in the award docu-
ment and modifications thereto, if any, 
during which Federal sponsorship be-
gins and ends. 

Research means any systematic study 
directed toward new or fuller knowl-
edge and understanding of the subject 
studied. 

Scientific peer review means an evalua-
tion of the technical quality of a pro-
posed project and its relevance to re-
gional or national goals, performed by 
experts with the scientific knowledge 
and technical skills to conduct the pro-
posed research work. 

Secretary means the Secretary of Ag-
riculture and any other officer or em-
ployee of the Department to whom the 
authority involved is delegated. 

State means any one of the fifty 
States, the District of Columbia, and 
the insular areas. 
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Third party in-kind contributions 
means the value of non-cash contribu-
tions of property or services provided 
by non-Federal third parties, including 
real property, equipment, supplies and 
other expendable property, directly 
benefiting and specifically identifiable 
to a funded project or program. 

Under Secretary means the Under Sec-
retary for Research, Education, and 
Economics. 

United States means the several 
States, the District of Columbia, and 
the insular areas. 

Units of State government means all 
State institutions, including the for-
mal divisions of State government (i.e., 
the official State agencies such as de-
partments of transportation and edu-
cation), local government agencies 
(e.g., a county human services office), 
and including State educational insti-
tutions (e.g., public colleges and uni-
versities). 

§ 3430.3 Deviations. 

Any request by the applicant or 
awardee for a waiver of or deviation 
from any provision of this part shall be 
submitted to the ADO identified in the 
agency specific requirements. CSREES 
shall review the request and notify the 
applicant/awardee, within 30 calendar 
days from the date of receipt of the de-
viation request, whether the request to 
deviate has been approved. If the devi-
ation request is still under consider-
ation at the end of 30 calendar days, 
CSREES shall inform the applicant/ 
awardee in writing of the date when 
the applicant/awardee may expect the 
decision. 

§ 3430.4 Other applicable statutes and 
regulations. 

Several Federal statutes and regula-
tions apply to Federal assistance appli-
cations considered for review and to 
project grants and cooperative agree-
ments awarded under CSREES Federal 
assistance programs. These include, 
but are not limited to: 

7 CFR Part 1, subpart A—USDA im-
plementation of the Freedom of Infor-
mation Act. 

7 CFR Part 3—USDA implementation 
of OMB Circular No. A–129, regarding 
debt management. 

7 CFR Part 15, subpart A—USDA im-
plementation of Title VI of the Civil 
Rights Act of 1964, as amended. 

7 CFR Part 331 and 9 CFR Part 121— 
USDA implementation of the Agricul-
tural Bioterrorism Protection Act of 
2002. 

7 CFR Part 3015—USDA Uniform Fed-
eral Assistance Regulations, imple-
menting OMB directives (i.e., OMB Cir-
cular Nos. A–21, A–87, and A–122, now 
relocated at 2 CFR Parts 220, 225, and 
230) and incorporating provisions of 31 
U.S.C. 6301–6308 (formerly the Federal 
Grant and Cooperative Agreement Act 
of 1977, Pub. L. 95–224), as well as gen-
eral policy requirements applicable to 
recipients of Departmental financial 
assistance. 

7 CFR Part 3016—USDA implementa-
tion of Administrative Requirements 
for Grants and Cooperative Agreements 
to State and Local Governments. 

7 CFR Part 3017—USDA implementa-
tion of Governmentwide Debarment 
and Suspension (Nonprocurement). 

7 CFR Part 3018—USDA implementa-
tion of Restrictions on Lobbying. Im-
poses prohibitions and requirements 
for disclosure and certification related 
to lobbying on recipients of Federal 
contracts, grants, cooperative agree-
ments, and loans. 

7 CFR Part 3019—USDA implementa-
tion of OMB Circular No. A–110, Uni-
form Administrative Requirements for 
Grants and Agreements with Institu-
tions of Higher Education, Hospitals, 
and Other Nonprofit Organizations 
(now relocated at 2 CFR part 215). 

7 CFR Part 3021—USDA implementa-
tion of Governmentwide Requirements 
for Drug-Free Workplace (Financial 
Assistance). 

7 CFR Part 3052—USDA implementa-
tion of OMB Circular No. A–133, Audits 
of States, Local Governments, and 
Non-Profit Organizations. 

7 CFR Part 3407—CSREES procedures 
to implement the National Environ-
mental Policy Act of 1969, as amended. 

29 U.S.C. 794 (section 504, Rehabilita-
tion Act of 1973) and 7 CFR Part 15b 
(USDA implementation of statute)— 
prohibiting discrimination based upon 
physical or mental handicap in Feder-
ally assisted programs. 

35 U.S.C. 200 et seq.—Bayh-Dole Act, 
promoting the utilization of inventions 
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arising from federally supported re-
search or development; encouraging 
maximum participation of small busi-
ness firms in federally supported re-
search and development efforts; and 
promoting collaboration between com-
mercial concerns and nonprofit organi-
zations, including universities, while 
ensuring that the Government obtains 
sufficient rights in federally supported 
inventions to meet the needs of the 
Government and protect the public 
against nonuse or unreasonable use of 
inventions (implementing regulations 
are contained in 37 CFR Part 401). 

Subpart B—Pre-award: Solicitation 
and Application 

§ 3430.11 Competition. 
(a) Standards for competition. Except 

as provided in paragraph (b) of this sec-
tion, CSREES will enter into grants 
and cooperative agreements, unless re-
stricted by statute, only after competi-
tion. 

(b) Exception. The CSREES ADO and 
the designated Agency approving offi-
cial may make a determination in 
writing that competition is not deemed 
appropriate for a particular trans-
action. Such determination shall be 
limited to transactions where it can be 
adequately justified that a non-
competitive award is in the best inter-
est of the Federal Government and nec-
essary to the goals of the program. 

§ 3430.12 Requests for applications. 
(a) General. For each competitive and 

noncompetitive non-formula program, 
CSREES will prepare a program solici-
tation (also called a request for appli-
cations (RFA)), in accordance with the 
Office of Management and Budget 
(OMB) policy directive, 68 FR 37370– 
37379 (June 23, 2003), establishing a 
standard format for Federal agency an-
nouncements (i.e., program solicita-
tions or RFAs) of funding opportunities 
under programs that award discre-
tionary grants or cooperative agree-
ments. This policy directive requires 
the content of the RFA to be organized 
in a sequential manner beginning with 
overview information followed by the 
full text of the announcement and will 
apply unless superseded by statute or 
another OMB policy directive. The 

RFA may include all or a portion of 
the following items: 

(1) Contact information. 
(2) Directions for interested stake-

holders or beneficiaries to submit writ-
ten comments in a published program 
solicitation or RFA. 

(3) Catalog of Federal Domestic As-
sistance (CFDA) number. 

(4) Legislative authority and back-
ground information. 

(5) Purpose, priorities, and fund 
availability. 

(6) Program-specific eligibility re-
quirements. 

(7) Program-specific restrictions on 
the use of funds, if Applicable. 

(8) Matching requirements, if appli-
cable. 

(9) Acceptable types of applications. 
(10) Types of projects to be given pri-

ority consideration, including max-
imum anticipated awards and max-
imum project lengths, if applicable. 

(11) Program areas, if applicable. 
(12) Funding restrictions, if applica-

ble. 
(13) Directions for obtaining addi-

tional requests for applications and ap-
plication forms. 

(14) Information about how to obtain 
application forms and the instructions 
for completing such forms. 

(15) Instructions and requirements 
for submitting applications, including 
submission deadline(s). 

(16) Explanation of the application 
evaluation Process. 

(17) Specific evaluation criteria used 
in the review Process. 

(18) Type of Federal assistance 
awards (i.e., grants and/or cooperative 
agreements). 

(b) RFA variations. Where program- 
specific requirements differ from the 
requirements established in this part, 
program solicitations will also address 
any such variation(s). Variations may 
occur in the following: 

(1) Award management guidelines. 
(2) Restrictions on the delegation of 

fiscal responsibility. 
(3) Required approval for changes to 

project plans. 
(4) Expected program outputs and re-

porting requirements, if applicable. 
(5) Applicable Federal statutes and 

regulations. 
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(6) Confidential aspects of applica-
tions and awards, if applicable. 

(7) Regulatory information. 
(8) Definitions. 
(9) Minimum and maximum budget 

requests, and whether applications out-
side of these limits will be returned 
without further review. 

(c) Program announcements. Occasion-
ally, CSREES will issue a program an-
nouncement (PA) to alert potential ap-
plicants and the public about new and 
ongoing funding opportunities. These 
PAs may provide tentative due dates 
and are released without associated ap-
plication packages. Hence, no applica-
tions are solicited under a PA. PAs are 
announced in the FEDERAL REGISTER or 
on the CSREES Web site. 

§ 3430.13 Letter of intent to submit an 
application. 

(a) General. CSREES may request or 
require that prospective applicants no-
tify program staff of their intent to 
submit an application, identified as 
‘‘letter of intent’’. If applicable, the re-
quest or requirement will be included 
in the RFA, along with directions for 
the preparation and submission of the 
letter of intent, the type of letter of in-
tent, and any relevant deadlines. There 
are two types of letters of intent: op-
tional and required. 

(b) Optional letter of intent. Entities 
interested in submitting an application 
for a CSREES award should complete 
and submit a ‘‘Letter of Intent to Sub-
mit an Application’’ by the due date 
specified in the RFA. This does not ob-
ligate the applicant in any way, but 
will provide useful information to 
CSREES in preparing for application 
review. Applicants that do not submit 
a letter of intent by the specified due 
date are still allowed to submit an ap-
plication by the application due date 
specified in the RFA, unless otherwise 
specified in the RFA. 

(c) Required letter of intent. Certain 
programs may require that the pro-
spective applicants submit a letter of 
intent for specific programs. This type 
of letter is evaluated by the program 
staff for suitability to the program and 
in regard to program priorities, needs, 
and scope. Invitations to submit a full 
application will be issued by the Pro-
gram Officer or his or her representa-

tive. For programs requiring a letter of 
intent, applications submitted without 
prior approval of the letter of intent by 
the program staff will be returned 
without review. Programs requiring a 
specific letter of intent will be speci-
fied in the RFA. 

§ 3430.14 Types of applications; types 
of award instruments. 

(a) Types of applications. The type of 
application acceptable may vary by 
funding opportunity. The RFA will 
stipulate the type of application that 
may be submitted to CSREES in re-
sponse to the funding opportunity. Ap-
plicants may submit the following 
types of applications as specified in the 
RFA. 

(1) New. An application that is being 
submitted to the program for the first 
time. 

(2) Resubmission. This is a project ap-
plication that has been submitted for 
consideration under the same program 
previously but has not been approved 
for an award under the program. For 
competitive programs, this type of ap-
plication is evaluated in competition 
with other pending applications in the 
area to which it is assigned. Resubmis-
sions are reviewed according to the 
same evaluation criteria as new appli-
cations. In addition, applicants must 
respond to the previous panel review 
summaries, unless waived by CSREES. 

(3) Renewal. An application request-
ing additional funding for a period sub-
sequent to that provided by a current 
award. For competitive programs, a re-
newal application competes with all 
other applications. Renewal applica-
tions must be developed as fully as 
though the applicant is applying for 
the first time. Renewal applicants also 
must have filed a progress report via 
Current Research Information System 
(CRIS), unless waived by CSREES. 

(4) Continuation. A noncompeting ap-
plication for an additional funding/ 
budget period within a previously ap-
proved project. 

(5) Revision. An application that pro-
poses a change in the Federal Govern-
ment’s financial obligations or contin-
gent liability from an existing obliga-
tion; or, any other change in the terms 
and conditions of the existing award. 
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(6) Resubmitted renewal. This is a 
project application that has been sub-
mitted for consideration under the 
same program previously. This type of 
application has also been submitted for 
renewal under the same program but 
was not approved. For competitive pro-
grams, this type of application is eval-
uated in competition with other pend-
ing applications in the area to which it 
is assigned. Resubmitted renewal appli-
cations are reviewed according to the 
same evaluation criteria as new appli-
cations. Applicants must respond to 
the previous panel review summaries 
and file a progress report via CRIS, un-
less waived by CSREES. 

(b) Types of award instruments. The 
following is a list of corresponding cat-
egories of award instruments issued by 
CSREES. 

(1) Standard. This is an award instru-
ment by which CSREES agrees to sup-
port a specified level of effort for a pre-
determined project period without the 
announced intention of providing addi-
tional support at a future date. 

(2) Renewal. This is an award instru-
ment by which CSREES agrees to pro-
vide additional funding under a stand-
ard award as specified in paragraph 
(b)(1) of this section for a project pe-
riod beyond that approved in an origi-
nal or amended award, provided that 
the cumulative period does not exceed 
any statutory time limitation of the 
award. 

(3) Continuation. This is an award in-
strument by which CSREES agrees to 
support a specified level of effort for a 
predetermined period of time with a 
statement of intention to provide addi-
tional support at a future date, pro-
vided that performance has been satis-
factory, appropriations are available 
for this purpose, and continued support 
would be in the best interest of the 
Federal Government and the public. 

(4) Supplemental. This is an award in-
strument by which CSREES agrees to 
provide small amounts of additional 
funding under a standard, renewal, or 
continuation award as specified in 
paragraphs (b)(1), (b)(2), and (b)(3) of 
this section and may involve a short- 
term (usually six months or less) ex-
tension of the project period beyond 
that approved in an original or amend-
ed award, but in no case may the cu-

mulative period of the project, includ-
ing short term extensions, exceed any 
statutory time limitation of the award. 

(c) Obligation of the Federal Govern-
ment. Neither the acceptance of any ap-
plication nor the award of any project 
shall commit or obligate the United 
States in any way to make any re-
newal, supplemental, continuation, or 
other award with respect to any ap-
proved application or portion of an ap-
proved application. 

§ 3430.15 Stakeholder input. 
Section 103(c)(2) of the Agricultural 

Research, Extension, and Education 
Reform Act of 1998 (AREERA) (7 U.S.C. 
7613(c)(2)) requires the Secretary to so-
licit and consider input on each pro-
gram RFA from persons who conduct 
agricultural research, education, and 
extension for use in formulating future 
RFAs for competitive programs. 
CSREES will provide instructions for 
submission of stakeholder input in the 
RFA. CSREES will consider any com-
ments received within the specified 
timeframe in the development of the 
future RFAs for the program. 

§ 3430.16 Eligibility requirements. 
(a) General. Program-specific eligi-

bility requirements appear in the sub-
part applicable to each program and in 
the RFAs. 

(b) Foreign entities—(1) Awards to insti-
tutions. Unless specifically allowed, for-
eign commercial and non-profit insti-
tutions are not considered eligible to 
apply for and receive CSREES awards. 

(2) Awards to individuals. Unless oth-
erwise specified, only United States 
citizens, non-citizen nationals of the 
United States, and lawful permanent 
residents of the United States are eligi-
ble to apply for and receive CSREES 
awards. 

(c) Responsibility determination. In ad-
dition to program-specific eligibility 
requirements, awards will be made 
only to responsible applicants. Specific 
management information relating to 
an applicant shall be submitted on a 
one-time basis, with updates on an as- 
needed basis, as part of the responsi-
bility determination prior to an award 
being made under a specific CSREES 
program, if such information has not 
been provided previously under this or 
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another CSREES program. CSREES 
will provide copies of forms rec-
ommended for use in fulfilling these re-
quirements as part of the pre-award 
process. Although an applicant may be 
eligible based on its status as one of 
these entities, there are factors that 
may exclude an applicant from receiv-
ing Federal financial and nonfinancial 
assistance and benefits under a 
CSREES program (e.g., debarment or 
suspension of an individual involved or 
a determination that an applicant is 
not responsible based on submitted or-
ganizational management informa-
tion). 

§ 3430.17 Content of an application. 

The RFA provides instructions on 
how to access a funding opportunity. 
The funding opportunity contains the 
application package, which includes 
the forms necessary for completion of 
an application in response to the RFA, 
as well as the application instructions. 
The application instructions document, 
‘‘CSREES Grants.gov Application 
Guide: A Guide for Preparation and 
Submission of CSREES Applications 
via Grants.gov,’’ is intended to assist 
applicants in the preparation and sub-
mission of applications to CSREES. It 
is also the primary document for use in 
the preparation of CSREES applica-
tions via Grants.gov. 

§ 3430.18 Submission of an application. 

(a) When to submit. The RFA will pro-
vide deadlines for the submission of 
letters of intent, if requested and re-
quired, and applications. CSREES may 
issue separate RFAs and/or establish 
separate deadlines for different types 
of applications, different award instru-
ments, or different topics or phases of 
the Federal assistance programs. If ap-
plications are not received by applica-
ble deadlines, they will not be consid-
ered for funding. Exceptions will be 
considered only when extenuating cir-
cumstances exist, as determined by 
CSREES, and justification and sup-
porting documentation are provided to 
CSREES. 

(b) What to submit. The contents of 
the applicable application package, as 
well as any other information, are to 
be submitted by the due date. 

(c) Where to submit. The RFA will pro-
vide addresses for submission of letters 
of intent, if requested or required, and 
applications. It also will indicate per-
missible methods of submission (i.e., 
electronic, e-mail, hand-delivery, U.S. 
Postal Service, courier). Conformance 
with preparation and submission in-
structions is required and will be 
strictly enforced unless a deviation had 
been approved. CSREES may establish 
additional requirements. CSREES may 
return without review applications 
that are not consistent with the RFA 
instructions. 

§ 3430.19 Resubmission of an applica-
tion. 

(a) Previously unfunded applications. 
(1) Applications that are resubmitted 
to a program, after being previously 
submitted but not funded by that pro-
gram, must include the following infor-
mation: 

(i) The CSREES-assigned proposal 
number of the previously submitted ap-
plication. 

(ii) Summary of the previous review-
ers’ comments. 

(iii) Explanation of how the previous 
reviewers’ comments or previous panel 
summary have been addressed in the 
current application. 

(2) Resubmitting an application that 
has been revised based on previous re-
viewers’ critiques does not guarantee 
the application will be recommended 
for funding. 

(b) Previously funded applications. (1) 
CSREES competitive programs are 
generally not designed to support mul-
tiple Federal assistance awards activi-
ties that are essentially repetitive in 
nature. PDs who have had their 
projects funded previously are discour-
aged from resubmitting relatively 
identical applications for further fund-
ing. Applications that are sequential 
continuations or new stages of pre-
viously funded projects must compete 
with first-time applications, and 
should thoroughly demonstrate how 
the proposed project expands substan-
tially on previously funded efforts and 
promotes innovation and creativity be-
yond the scope of the previously funded 
project. 

(2) An application may be submitted 
only once to CSREES. The submission 
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of duplicative or substantially similar 
applications concurrently for review by 
more than one program will result in 
the exclusion of the redundant applica-
tions from CSREES consideration. 

§ 3430.20 Acknowledgment of an appli-
cation. 

The receipt of all letters of intent 
and applications will be acknowledged 
by CSREES. Applicants who do not re-
ceive an acknowledgement within a 
certain number of days (as established 
in the RFA, e.g., 15 and 30 days) of the 
submission deadline should contact the 
program contact. Once the application 
has been assigned a proposal number 
by CSREES, that number should be 
cited on all future correspondence. 

§ 3430.21 Confidentiality of applica-
tions and awards. 

(a) General. Names of submitting in-
stitutions and individuals, as well as 
application contents and evaluations, 
will be kept confidential, except to 
those involved in the review process, to 
the extent permissible by law. 

(b) Identifying confidential and propri-
etary information in an application. If an 
application contains proprietary infor-
mation that constitutes a trade secret, 
proprietary commercial or financial in-
formation, confidential personal infor-
mation, or data affecting the national 
security, it will be treated in con-
fidence to the extent permitted by law, 
provided that the information is clear-
ly marked by the proposer with the 
term ‘‘confidential and proprietary in-
formation’’ and that the following 
statement is included at the bottom of 
the project narrative or any other at-
tachment included in the application 
that contains such information: ‘‘The 
following pages (specify) contain pro-
prietary information which (name of 
proposing organization) requests not to 
be released to persons outside the Gov-
ernment, except for purposes of evalua-
tion.’’ 

(c) Disposition of applications. By law, 
the Department is required to make 
the final decisions as to whether the 
information is required to be kept in 
confidence. Information contained in 
unsuccessful applications will remain 
the property of the proposer. However, 
the Department will retain for three 

years one file copy of each application 
received; extra copies will be de-
stroyed. Public release of information 
from any application submitted will be 
subject to existing legal requirements. 
Any application that is funded will be 
considered an integral part of the 
award and normally will be made avail-
able to the public upon request, except 
for designated proprietary information 
that is determined by the Department 
to be proprietary information. 

(d) Submission of proprietary informa-
tion. The inclusion of proprietary infor-
mation is discouraged unless it is nec-
essary for the proper evaluation of the 
application. If proprietary information 
is to be included, it should be limited, 
set apart from other text on a separate 
page, and keyed to the text by num-
bers. It should be confined to a few 
critical technical items that, if dis-
closed, could jeopardize the obtaining 
of foreign or domestic patents. Trade 
secrets, salaries, or other information 
that could jeopardize commercial com-
petitiveness should be similarly keyed 
and presented on a separate page. Ap-
plications or reports that attempt to 
restrict dissemination of large 
amounts of information may be found 
unacceptable by the Department and 
constitute grounds for return of the ap-
plication without further consider-
ation. Without assuming any liability 
for inadvertent disclosure, the Depart-
ment will limit dissemination of such 
information to its employees and, 
where necessary for the evaluation of 
the application, to outside reviewers on 
a confidential basis. An application 
may be withdrawn at any time prior to 
the final action thereon. 

Subpart C—Pre-award: Applica-
tion Review and Evaluation 

§ 3430.31 Guiding principles. 

The guiding principle for Federal as-
sistance application review and evalua-
tion is to ensure that each proposal is 
treated in a consistent and fair manner 
regardless of regional and institutional 
affiliation. After the evaluation proc-
ess by the review panel, CSREES, 
through the program officer, ensures 
that applicants receive appropriate 
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feedback and comments on their pro-
posals, and processes the awards in as 
timely a manner as possible. 

§ 3430.32 Preliminary application re-
view. 

Prior to technical examination, a 
preliminary review will be made of all 
applications for responsiveness to the 
administrative requirements set forth 
in the RFA. Applications that do not 
meet the administrative requirements 
may be eliminated from program com-
petition. However, CSREES retains the 
right to conduct discussions with appli-
cants to resolve technical and/or budg-
et issues, as deemed necessary by 
CSREES. 

§ 3430.33 Selection of reviewers. 

(a) Requirement. CSREES is respon-
sible for performing a review of appli-
cations submitted to CSREES competi-
tive award programs in accordance 
with section 103(a) of AREERA (7 
U.S.C. 7613(a)). Reviews are undertaken 
to ensure that projects supported by 
CSREES are of high quality and are 
consistent with the goals and require-
ments of the funding program. Applica-
tions submitted to CSREES undergo a 
programmatic evaluation to determine 
the worthiness of Federal support. The 
scientific peer review or merit review 
is performed by peer or merit reviewers 
and also may entail an assessment by 
Federal employees. 

(b) CSREES Peer Review System. The 
CSREES Application Review Process is 
accomplished through the use of the 
CSREES Peer Review System (PRS), a 
Web-based system which allows review-
ers and potential reviewers to update 
personal information and to complete 
and submit reviews electronically to 
CSREES. 

(c) Relevant training and experience. 
Reviewers will be selected based upon 
training and experience in relevant sci-
entific, extension, or education fields 
taking into account the following fac-
tors: 

(1) Level of relevant formal sci-
entific, technical education, and exten-
sion experience of the individual, as 
well as the extent to which an indi-
vidual is engaged in relevant research, 
education, or extension activities. 

(2) Need to include as reviewers ex-
perts from various areas of specializa-
tion within relevant scientific, edu-
cation, and extension fields. 

(3) Need to include as reviewers other 
experts (e.g., producers, range or forest 
managers/operators, and consumers) 
who can assess relevance of the appli-
cations to targeted audiences and to 
program needs. 

(4) Need to include as reviewers ex-
perts from a variety of organizational 
types (e.g., colleges, universities, in-
dustry, State and Federal agencies, pri-
vate profit and nonprofit organiza-
tions) and geographic locations. 

(5) Need to maintain a balanced com-
position of reviewers with regard to 
minority and female representation 
and an equitable age distribution. 

(6) Need to include reviewers who can 
judge the effective usefulness to pro-
ducers and the general public of each 
application. 

(d) Confidentiality. The identities of 
reviewers will remain confidential to 
the maximum extent possible. There-
fore, the names of reviewers will not be 
released to applicants. If it is possible 
to reveal the names of reviewers in 
such a way that they cannot be identi-
fied with the review of any particular 
application, this will be done at the 
end of the fiscal year or as requested. 
Names of submitting institutions and 
individuals, as well as application con-
tent and peer evaluations, will be kept 
confidential, except to those involved 
in the review process, to the extent 
permitted by law. Reviewers are ex-
pected to be in compliance with 
CSREES Confidentiality Guidelines. 
Reviewers provide this assurance 
through PRS. 

(e) Conflicts of interest. During the 
evaluation process, extreme care will 
be taken to prevent any actual or per-
ceived conflicts of interest that may 
impact review or evaluation. For the 
purpose of determining conflicts of in-
terest, the academic and administra-
tive autonomy of an institution shall 
be determined. Reviewers are expected 
to be in compliance with CSREES Con-
flict-of-Interest Guidelines. Reviewers 
provide this assurance through PRS. 
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§ 3430.34 Evaluation criteria. 
(a) General. To ensure any project re-

ceiving funds from CSREES is con-
sistent with the broad goals of the 
funding program, the content of each 
proposal/application submitted to 
CSREES will be evaluated based on a 
pre-determined set of review criteria. 
It is the responsibility of the Program 
Officer to develop, adopt, adapt, or oth-
erwise establish the criteria by which 
proposals are to be evaluated. It may 
be appropriate for the Program Officer 
to involve other scientists or stake-
holders in the development of criteria, 
or to extract criteria from legislative 
authority or appropriations language. 
The review criteria are described in the 
RFA and shall not include criteria con-
cerning any cost sharing or matching 
requirements per section 103(a)(3) of 
AREERA (7 U.S.C. 7613(a)(3)). 

(b) Guidance for reviewers. In order 
that all potential applicants for a pro-
gram have similar opportunities to 
compete for funds, all reviewers will 
receive from the Program Officer a de-
scription of the review criteria. Re-
viewers are instructed to use those 
same evaluation criteria, and only 
those criteria, to judge the merit of the 
proposals they review. 

§ 3430.35 Review of noncompetitive ap-
plications. 

(a) General. Some projects are di-
rected by either authorizing legislation 
and/or appropriations to specifically 
support a designated institution or set 
of institutions for particular research, 
education, or extension topics of im-
portance to the nation, a State, or a re-
gion. Although these projects may be 
awarded noncompetitively, these 
projects or activities are subject to the 
same application process, award terms 
and conditions, Federal assistance laws 
and regulations, reporting and moni-
toring requirements, and post-award 
administration and closeout policies 
and procedures as competitive Federal 
assistance programs. The only dif-
ference is these applications are not 
subject to a competitive peer or merit 
review process at the Agency level. 

(b) Requirements. All noncompetitive 
applications recommended for funding 
are required to be reviewed by the pro-
gram officer and, as required, other De-

partmental and CSREES officials; and 
the review documented by the CSREES 
program officer. For awards rec-
ommended for funding at or greater 
than $10,000, an independent review and 
a unit review by program officials are 
required. 

§ 3430.36 Procedures to minimize or 
eliminate duplication of effort. 

CSREES may implement appropriate 
business processes to minimize or 
eliminate the awarding of CSREES 
Federal assistance that unnecessarily 
duplicates activities already being 
sponsored under other awards, includ-
ing awards made by other Federal 
agencies. Business processes may in-
clude the review of the Current and 
Pending Support Form; documented 
CRIS searches prior to award; the con-
duct of PD workshops, conferences, 
meetings, and symposia; and agency 
participation in Federal Government- 
wide and other committees, taskforces, 
or groups that seek to solve problems 
related to agricultural research, edu-
cation, and extension and other activi-
ties delegated to the CSREES Adminis-
trator. 

§ 3430.37 Feedback to applicants. 
Copies of individual reviews and/or 

summary reviews, not including the 
identity of reviewers, will be sent to 
the applicant PDs after the review 
process has been completed. 

Subpart D—Award 
§ 3430.41 Administration. 

(a) General. Within the limit of funds 
available for such purpose, the 
CSREES ADO shall make Federal as-
sistance awards to those responsible, 
eligible applicants whose applications 
are judged most meritorious under the 
procedures set forth in the RFA. The 
date specified by the CSREES ADO as 
the effective date of the award shall be 
no later than September 30th of the 
Federal fiscal year in which the project 
is approved for support and funds are 
appropriated for such purpose, unless 
otherwise permitted by law. It should 
be noted that the project need not be 
initiated on the award effective date, 
but as soon thereafter as practical so 
that project goals may be attained 
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within the funded project period. All 
funds awarded by CSREES shall be ex-
pended solely for the purpose for which 
the funds are awarded in accordance 
with the approved application and 
budget, the regulations, the terms and 
conditions of the award, the applicable 
Federal cost principles, and the De-
partment’s assistance regulations (e.g., 
parts 3015, 3016, and 3019 of 7 CFR). 

(b) Notice of Award. The notice of 
award document (i.e., Form CSREES– 
2009, Award Face Sheet) will provide 
pertinent instructions and information 
including, at a minimum, the fol-
lowing: 

(1) Legal name and address of per-
forming organization or institution to 
whom the Administrator has awarded a 
grant or cooperative agreement. 

(2) Title of project. 
(3) Name(s) and institution(s) of 

Project Director(s). 
(4) Identifying award number as-

signed by CSREES or the Department. 
(5) Project period. 
(6) Total amount of CSREES finan-

cial assistance approved. 
(7) Legal authority(ies) under which 

the grant or cooperative agreement is 
awarded. 

(8) Appropriate CFDA number. 
(9) Approved budget plan (that may 

be referenced). 
(10) Other information or provisions 

(including the Terms and Conditions) 
deemed necessary by CSREES to carry 
out its respective awarding activities 
or to accomplish the purpose of a par-
ticular grant or cooperative agree-
ment. 

§ 3430.42 Special award conditions. 
(a) General. CSREES may, with re-

spect to any award, impose additional 
conditions prior to or at the time of 
any award when, in the judgment of 
CSREES, such conditions are necessary 
to ensure or protect advancement of 
the approved project, the interests of 
the public, or the conservation of grant 
or cooperative agreement funds. 
CSREES may impose additional re-
quirements if an applicant or recipient 
has a history of poor performance; is 
not financially stable; has a manage-
ment system that does not meet pre-
scribed standards; has not complied 
with the terms and conditions of a pre-

vious award; or is not otherwise re-
sponsible. 

(b) Notification of additional require-
ments. When CSREES imposes addi-
tional requirements, CSREES will no-
tify the recipient in writing as to the 
following: The nature of the additional 
requirements; the reason why the addi-
tional requirements are being imposed; 
the nature of the corrective actions 
needed; the time allowed for com-
pleting the corrective actions; and the 
method for requesting reconsideration 
of the additional requirements im-
posed. 

(c) Form CSREES–2009, Award Face 
Sheet. These special award conditions, 
as applicable, will be added as a special 
provision to the award terms and con-
ditions and identified on the Form 
CSREES–2009, Award Face Sheet, for 
the award. 

(d) Removal of additional requirements. 
CSREES will promptly remove any ad-
ditional requirements once the condi-
tions that prompted them have been 
corrected. 

Subpart E—Post-Award and 
Closeout 

§ 3430.51 Payment. 
(a) General. All payments will be 

made in advance unless a deviation is 
accepted (see § 3430.3) or as specified in 
paragraph (b) of this section. All pay-
ments to the awardee shall be made via 
the U.S. Department of Health and 
Human Services’ Payment Manage-
ment System (DHHS–PMS), U.S. De-
partment of the Treasury’s Automated 
Standard Application for Payments 
(ASAP) system, or another electronic 
funds transfer (EFT) method, except 
for awards to other Federal agencies. 
Awardees are expected to request funds 
via DHHS–PMS, ASAP, or other elec-
tronic payment system for reimburse-
ment basis in a timely manner. 

(b) Reimbursement method. CSREES 
shall use the reimbursement method if 
it determines that advance payment is 
not feasible and that the awardee does 
not maintain or demonstrate the will-
ingness to maintain written procedures 
that minimize the time elapsing be-
tween the transfer of funds and dis-
bursement by the awardee, and finan-
cial management systems that meet 
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the standards for fund control and ac-
countability. 

§ 3430.52 Cost sharing and matching. 

(a) General. Awardees may be re-
quired to match the Federal funds re-
ceived under a CSREES award. The re-
quired percentage of matching, type of 
matching (e.g., cash and/or in-kind con-
tributions), sources of match (e.g., non- 
Federal), and whether CSREES has any 
authority to waive the match will be 
specified in the subpart applicable to 
the specific Federal assistance pro-
gram, as well as in the RFA. 

(b) Indirect Costs as in-kind matching 
contributions. Indirect costs may be 
claimed under the Federal portion of 
the award budget or, alternatively, in-
direct costs may be claimed as a 
matching contribution (if no indirect 
costs are requested under the Federal 
portion of the award budget). However, 
unless explicitly authorized in the 
RFA, indirect costs may not be 
claimed on both the Federal portion of 
the award budget and as a matching 
contribution, unless the total claimed 
on both the Federal portion of the 
award budget and as a matching con-
tribution does not exceed the max-
imum allowed indirect costs or the in-
stitution’s negotiated indirect cost 
rate, whichever is less. An awardee 
may split the allocation between the 
Federal and non-Federal portions of 
the budget only if the total amount of 
indirect costs charged to the project 
does not exceed the maximum allowed 
indirect costs or the institution’s nego-
tiated indirect cost rate, whichever is 
less. For example, if an awardee’s indi-
rect costs are capped at 22 percent pur-
suant to section 1462(a) of NARETPA (7 
U.S.C. 3310(a)), the awardee may re-
quest 11 percent of the indirect costs 
on both the Federal portion of the 
award and as a matching contribution. 
Or, the awardee may request any simi-
lar percentage that, when combined, 
does not exceed the maximum indirect 
cost rate of 22 percent. 

§ 3430.53 Program income. 

(a) General. CSREES shall apply the 
standards set forth in this subpart in 
requiring awardee organizations to ac-
count for program income related to 

projects financed in whole or in part 
with Federal funds. 

(b) Addition method. Unless otherwise 
provided in the authorizing statute, in 
accordance with the terms and condi-
tions of the award, program income 
earned during the project period shall 
be retained by the awardee and shall be 
added to funds committed to the 
project by CSREES and the awardee 
and used to further eligible project or 
program objectives. Any specific pro-
gram deviations will be identified in 
the individual subparts. 

(c) Award terms and conditions. Unless 
the program regulations identified in 
the individual subpart provide other-
wise, awardees shall follow the terms 
and conditions of the award. 

§ 3430.54 Indirect costs. 

Indirect cost rates for grants and co-
operative agreements shall be deter-
mined in accordance with the applica-
ble assistance regulations and cost 
principles, unless superseded by an-
other authority. Use of indirect costs 
as in-kind matching contributions is 
subject to § 3430.52(b). 

§ 3430.55 Technical reporting. 

(a) Requirement. All projects sup-
ported with Federal funds under this 
part must be documented in the Cur-
rent Research Information System 
(CRIS). 

(b) Initial Documentation in the CRIS 
Database. Information collected in the 
‘‘Work Unit Description’’ (Form AD– 
416) and ‘‘Work Unit Classification’’ 
(Form AD–417) is required upon project 
initiation for all new awards in CRIS 
(i.e., prior to award). 

(c) Annual CRIS Reports. Unless stat-
ed differently in the award terms and 
conditions, an annual ‘‘Accomplish-
ments Report’’ (Form AD–421) is due 90 
calendar days after the award’s anni-
versary date (i.e., one year following 
the month and day on which the 
project period begins and each year 
thereafter up until a final report is re-
quired). An annual report covers a one- 
year period. In addition to the Form 
AD–421, the following information, 
when applicable, must be submitted to 
the programmatic contact person iden-
tified in block 14 of the Award Face 
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Sheet (Form CSREES–2009): a compari-
son of actual accomplishments with 
the goals established for the reporting 
period (where the output of the project 
can be expressed readily in numbers, a 
computation of the cost per unit of 
output should be considered if the in-
formation is considered useful); the 
reasons for slippage if established goals 
were not met; and additional pertinent 
information including, when appro-
priate, analysis and explanation of cost 
overruns or unexpectedly high unit 
costs. The annual report of ‘‘Funding 
and Staff Support’’ (Form AD–419) is 
due February 1 of the year subsequent 
to the Federal fiscal year being re-
ported. 

(d) CRIS Final Report. The CRIS final 
report, ‘‘Accomplishments Report’’ 
(Form AD–421), covers the entire period 
of performance of the award. The re-
port should encompass progress made 
during the entire timeframe of the 
project instead of covering accomplish-
ments made only during the final re-
porting segment of the project. In addi-
tion to providing the information re-
quired under paragraph (c) of this sec-
tion, the final report must include the 
following when applicable: a disclosure 
of any inventions not previously re-
ported that were conceived or first ac-
tually reduced to practice during the 
performance of the work under the 
award; a written statement on whether 
or not the awardee elects (or plans to 
elect) to obtain patent(s) on any such 
invention; and an identification of 
equipment purchased with any Federal 
funds under the award and any subse-
quent use of such equipment. 

(e) CRIS Web Site Via Internet. The 
CRIS database is available to the pub-
lic on the worldwide web. CRIS project 
information is available via the Inter-
net CRIS Web site at http:// 
cris.csrees.usda.gov. To submit forms 
electronically, the CRIS forms Web 
site can be accessed through the CRIS 
Web site or accessed directly at http:// 
cwf.uvm.edu/cris. 

(f) Additional reporting requirements. 
Awardees may be required to submit 
other technical reports or submit the 
CRIS reports more frequently than an-
nually. Additional requirements for a 
specific Federal assistance program are 
described in the applicable subpart 

after subpart E and are identified in 
the RFA. The Award Face Sheet (Form 
CSREES–2009) also will specify these 
additional reporting requirements as a 
special provision to the award terms 
and conditions. 

§ 3430.56 Financial reporting. 
(a) SF–269, Financial Status Report. 

Unless stated differently in the award 
terms and conditions, a final SF–269, 
Financial Status Report, is due 90 days 
after the expiration of the award and 
should be submitted to the Awards 
Management Branch (AMB) at Awards 
Management Branch; Office of Extra-
mural Programs, CSREES; U.S. De-
partment of Agriculture; STOP 2271; 
1400 Independence Avenue, SW.; Wash-
ington, DC 20250–2271. The awardee 
shall report program outlays and pro-
gram income on the same accounting 
basis (i.e., cash or accrual) that it uses 
in its normal accounting system. When 
submitting a final SF–269, Financial 
Status Report, the total matching con-
tribution, if required, should be shown 
in the report. The final SF–269 must 
not show any unliquidated obligations. 
If the awardee still has valid obliga-
tions that remain unpaid when the re-
port is due, it shall request an exten-
sion of time for submitting the report 
pursuant to paragraph (c) of this sec-
tion; submit a provisional report 
(showing the unliquidated obligations) 
by the due date; and submit a final re-
port when all obligations have been liq-
uidated, but no later than the approved 
extension date. SF–269, Financial Sta-
tus Reports, must be submitted by all 
awardees, including Federal agencies 
and national laboratories. 

(b) Awards with Required Matching. 
For awards requiring a matching con-
tribution, an annual SF–269, Financial 
Status Report, is required and this re-
quirement will be indicated on the 
Award Face Sheet, Form CSREES–2009, 
in which case it must be submitted no 
later than 45 days following the end of 
the budget or reporting period. 

(c) Requests for an extension to submit 
a final SF–269, Financial Status Report— 
(1) Before the due date. Awardees may 
request, prior to the end of the 90-day 
period following the award expiration 
date, an extension to submit a final 
SF–269, Financial Status Report. This 
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request should include a provisional re-
port pursuant to paragraph (a) of this 
section, as well as an anticipated sub-
mission date and a justification for the 
late submission. Subject to § 3430.63 or 
other statutory or agency policy limi-
tations, funds will remain available for 
drawdown during this period. 

(2) After the due date. Requests are 
considered late when they are sub-
mitted after the 90-day period fol-
lowing the award expiration date. Re-
quests to submit a final SF–269, Finan-
cial Status Report, will only be consid-
ered, up to 30 days after the due date, 
in extenuating circumstances. This re-
quest should include a provisional re-
port pursuant to paragraph (a) of this 
section, as well as an anticipated sub-
mission date, a justification for the 
late submission, and a justification for 
the extenuating circumstances. How-
ever, such requests are subject to 
§ 3430.63 or any other statutory or agen-
cy policy limitations. If an awardee 
needs to request additional funds, pro-
cedures in paragraph (d) of this section 
apply. 

(d) Overdue SF–269, Financial Status 
Reports. Awardees with overdue SF–269, 
Financial Status Reports, or other re-
quired financial reports (as identified 
in the award terms and conditions), 
will have their applicable balances at 
DHHS–PMS, ASAP, or other electronic 
payment system restricted or placed on 
‘‘manual review,’’ which restricts the 
awardee’s ability to draw funds, thus 
requiring prior approval from CSREES. 
If any remaining available balances are 
needed by the awardee (beyond the 90- 
day period following the award expira-
tion date) and the awardee has not re-
quested an extension to submit a final 
SF–269, Financial Status Report, the 
awardee will be required to contact 
AMB to request permission to draw 
any additional funds and will be re-
quired to provide justification and doc-
umentation to support the draw. 
Awardees also will need to comply with 
procedures in paragraph (c) of this sec-
tion. AMB will approve these draw re-
quests only in extenuating cir-
cumstances, as determined by 
CSREES. 

(e) SF–272, Federal Cash Transactions 
Report. Awardees receiving electronic 
payments through DHHS–PMS are re-

quired to submit their SF–272, Federal 
Cash Transactions Report, via the 
DHHS–PMS by the specified dates. 
Failure to submit this quarterly report 
by the due date may result in funds 
being restricted by DHHS–PMS. 
Awardees not receiving payments 
through DHHS–PMS may be exempt 
from this reporting requirement. 

(f) Additional reporting requirements. 
CSREES may require additional finan-
cial reporting requirements as follows: 
CSREES may require forecasts of Fed-
eral cash requirements in the ‘‘Re-
marks’’ section of the report; and when 
practical and deemed necessary, 
CSREES may require awardees to re-
port in the ‘‘Remarks’’ section the 
amount of cash advances received in 
excess of three days (i.e., short nar-
rative with explanations of actions 
taken to reduce the excess balances). 
When CSREES needs additional infor-
mation or more frequent reports, a spe-
cial provision will be added to the 
award terms and conditions and identi-
fied on the Form CSREES–2009, Award 
Face Sheet. Should CSREES determine 
that an awardee’s accounting system is 
inadequate, additional pertinent infor-
mation to further monitor awards may 
be requested from the awardee until 
such time as the system is brought up 
to standard, as determined by 
CSREES. This additional reporting re-
quirement will be required via a special 
provision to the award terms and con-
ditions and identified on the Form 
CSREES–2009, Award Face Sheet. 

§ 3430.57 Project meetings. 

In addition to reviewing (and moni-
toring the status of) progress and final 
technical reports and financial reports, 
CSREES Program Officers may use 
regular and periodic conference calls to 
monitor the awardee’s performance as 
well as PD conferences, workshops, 
meetings, and symposia to not only 
monitor the awards, but to facilitate 
communication and the sharing of 
project results. These opportunities 
also serve to eliminate or minimize 
CSREES funding unneeded duplicative 
project activities. Required attendance 
at these conference calls, conferences, 
workshops, meetings, and symposia 
will be identified in the RFA and the 
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awardee should develop a proposal ac-
cordingly. 

§ 3430.58 Prior approvals. 
(a) Subcontracts. No more than 50 per-

cent of the award may be subcon-
tracted to other parties without prior 
written approval of the ADO except 
contracts to other Federal agencies. 
Any subcontract awarded to a Federal 
agency under an award must have prior 
written approval of the ADO. To re-
quest approval, a justification for the 
proposed subcontractual arrangements, 
a performance statement, and a de-
tailed budget for the subcontract must 
be submitted to the ADO. 

(b) No-cost extensions of time—(1) Gen-
eral. Awardees may initiate a one-time 
no-cost extension of the expiration 
date of the award of up to 12 months 
unless one or more of the following 
conditions apply: the terms and condi-
tions of the award prohibit the exten-
sion; the extension requires additional 
Federal funds; and the extension in-
volves any change in the approved ob-
jectives or scope of the project. For the 
first no-cost extension, the awardee 
must notify CSREES in writing with 
the supporting reasons and revised ex-
piration date at least 10 days before the 
expiration date specified in the award. 

(2) Additional requests for no-cost ex-
tensions of time before expiration date. 
When more than one no-cost extension 
of time or an extension of more than 12 
months is required, the extension(s) 
must be approved in writing by the 
ADO. The awardee should prepare and 
submit a written request (which must 
be received no later than 10 days prior 
to the expiration date of the award) to 
the ADO. The request must contain, at 
a minimum, the following information: 
the length of the additional time re-
quired to complete the project objec-
tives and a justification for the exten-
sion; a summary of the progress to 
date; an estimate of the funds expected 
to remain unobligated on the scheduled 
expiration date; a projected timetable 
to complete the portion(s) of the 
project for which the extension is being 
requested; and signature of the AR and 
the PD. 

(3) Requests for no-cost extensions of 
time after expiration date. CSREES may 
consider and approve requests for no- 

cost extensions of time up to 120 days 
following the expiration of the award. 
These will be approved only for extenu-
ating circumstances, as determined by 
CSREES. The awardee’s AR must sub-
mit the requirements identified under 
paragraph (b)(2) of this section as well 
as an ‘‘extenuating circumstance’’ jus-
tification and a description of the ac-
tions taken by the awardee to mini-
mize these requests in the future. 

(4) Other requirements. No-cost exten-
sions of time may not be exercised 
merely for the purpose of using unobli-
gated balances. All extensions are sub-
ject to any statutory term limitations 
as well as any expiring appropriation 
limitations under § 3430.63. 

§ 3430.59 Review of disallowed costs. 
(a) Notice. If the CSREES Office of 

Extramural Programs (OEP) deter-
mines that there is a basis for dis-
allowing a cost, CSREES OEP shall 
provide the awardee written notice of 
its intent to disallow the cost. The 
written notice shall state the amount 
of the cost and the factual and legal 
basis for disallowing it. 

(b) Awardee response. Within 60 days 
of receiving written notice of CSREES 
OEP’s intent to disallow the cost, the 
awardee may respond with written evi-
dence and arguments to show the cost 
is allowable, or that CSREES, for equi-
table, practical, or other reasons, shall 
not recover all or part of the amount, 
or that the recovery should be made in 
installments. The 60-day time period 
may be extended for an additional 30 
days upon written request by the 
awardee; however, such request for an 
extension of time must be made before 
the expiration of the 60-day time period 
specified in this paragraph. An exten-
sion of time will be granted only in ex-
tenuating circumstances. 

(c) Decision. Within 60 days of receiv-
ing the awardee’s written response to 
the notice of intent to disallow the 
cost, CSREES OEP shall issue a man-
agement decision stating whether or 
not the cost has been disallowed, the 
reasons for the decision, and the meth-
od of appeal that has been provided 
under this section. If the awardee does 
not respond to the written notice under 
paragraph (a) of this section within the 
time frame specified in paragraph (b) of 
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this section, CSREES OEP shall issue a 
management decision on the basis of 
the information available to it. The 
management decision shall constitute 
the final action with respect to wheth-
er the cost is allowed or disallowed. In 
the case of a questioned cost identified 
in the context of an audit subject to 7 
CFR part 3052, the management deci-
sion will constitute the management 
decision under 7 CFR 3052.405(a). 

(d) Demand for payment. If the man-
agement decision under paragraph (c) 
of this section constitutes a finding 
that the cost is disallowed and, there-
fore, that a debt is owed to the Govern-
ment, CSREES OEP shall provide the 
required demand and notice pursuant 
to 7 CFR 3.11. 

(e) Review process. Within 60 days of 
receiving the demand and notice re-
ferred to in paragraph (d) of this sec-
tion, the awardee may submit a writ-
ten request to the CSREES OEP Dep-
uty Administrator for a review of the 
final management decision that the 
debt exists and the amount of the debt. 
Within 60 days of receiving the written 
request for a review, the CSREES OEP 
Deputy Administrator (or other senior 
CSREES official designated by the 
CSREES OEP Deputy Administrator) 
will issue a final decision regarding the 
debt. Review by the CSREES OEP Dep-
uty Administrator or designee con-
stitutes, and will be in accordance 
with, the administrative review proce-
dures provided for debts under 7 CFR 
part 3, subpart F. 

§ 3430.60 Suspension, termination, and 
withholding of support. 

(a) General. If an awardee has failed 
to materially comply with the terms 
and conditions of the award, CSREES 
may take certain enforcement actions, 
including, but not limited to, sus-
pending the award pending corrective 
action, terminating the award for 
cause, and withholding of support. 

(b) Suspension. CSREES generally 
will suspend (rather than immediately 
terminate) an award to allow the 
awardee an opportunity to take appro-
priate corrective action before 
CSREES makes a termination deci-
sion. CSREES may decide to terminate 
the award if the awardee does not take 
appropriate corrective action during 

the period of suspension. CSREES may 
terminate, without first suspending, 
the award if the deficiency is so serious 
as to warrant immediate termination. 
Termination for cause may be appealed 
under the CSREES award appeals pro-
cedures specified in § 3430.62. 

(c) Termination. An award also may 
be terminated, partially or wholly, by 
the awardee or by CSREES with the 
consent of the awardee. If the awardee 
decides to terminate a portion of the 
award, CSREES may determine that 
the remaining portion of the award will 
not accomplish the purposes for which 
the award was originally made. In any 
such case, CSREES will advise the 
awardee of the possibility of termi-
nation of the entire award and allow 
the awardee to withdraw its termi-
nation request. If the awardee does not 
withdraw its request for partial termi-
nation, CSREES may initiate proce-
dures to terminate the entire award for 
cause. 

(d) Withholding of support. With-
holding of support is a decision not to 
make a non-competing continuation 
award within the current competitive 
segment. Support may be withheld for 
one or more of the following reasons: 
Adequate Federal funds are not avail-
able to support the project; an awardee 
failed to show satisfactory progress in 
achieving the objectives of the project; 
an awardee failed to meet the terms 
and conditions of a previous award; or 
for whatever reason, continued funding 
would not be in the best interests of 
the Federal Government. If a non-com-
peting continuation award is denied 
(withheld) because the awardee failed 
to comply with the terms and condi-
tions of a previous award, the awardee 
may appeal that determination under 
§ 3430.62. 

§ 3430.61 Debt collection. 

The collection of debts owed to 
CSREES by awardees, including those 
resulting from cost disallowances, re-
covery of funds, unobligated balances, 
or other circumstances, are subject to 
the Department’s debt collection pro-
cedures as set forth in 7 CFR part 3, 
and, with respect to cost disallowances, 
§ 3430.59. 
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§ 3430.62 Award appeals procedures. 
(a) General. CSREES permits award-

ees to appeal certain post-award ad-
verse administrative decisions made by 
CSREES. These include: termination, 
in whole or in part, of an award for 
failure of the awardee to carry out its 
approved project in accordance with 
the applicable law and the terms and 
conditions of award or for failure of the 
awardee otherwise to comply with any 
law, regulation, assurance, term, or 
condition applicable to the award; de-
nial (withholding) of a non-competing 
continuation award for failure to com-
ply with the terms of a previous award; 
and determination that an award is 
void (i.e., a decision that an award is 
invalid because it was not authorized 
by statute or regulation or because it 
was fraudulently obtained). Appeals of 
determinations regarding the allow-
ability of costs are subject to the pro-
cedures in § 3430.59. 

(b) Appeal Procedures. The formal no-
tification of an adverse determination 
will contain a statement of the award-
ee’s appeal rights. As the first level in 
appealing an adverse determination, 
the awardee must submit a request for 
review to the CSREES official specified 
in the notification, detailing the na-
ture of the disagreement with the ad-
verse determination and providing sup-
porting documents in accordance with 
the procedures contained in the notifi-
cation. The awardee’s request to 
CSREES for review must be received 
within 60 days after receipt of the writ-
ten notification of the adverse deter-
mination; however, an extension may 
be granted if the awardee can show 
good cause why an extension is war-
ranted. 

(c) Decision. If the CSREES decision 
on the appeal is adverse to the awardee 
or if an awardee’s request for review is 
rejected, the awardee then has the op-
tion of submitting a request to the 
CSREES OEP Deputy Administrator 
for further review. The decision of the 
CSREES OEP Deputy Administrator is 
considered final. 

§ 3430.63 Expiring appropriations. 
(a) CSREES awards supported with 

agency appropriations. Most CSREES 
awards are supported with annual ap-
propriations. On September 30th of the 

5th fiscal year after the period of avail-
ability for obligation ends, the funds 
for these appropriations accounts ex-
pire per 31 U.S.C. 1552 and the account 
is closed, unless otherwise specified by 
law. Funds that have not been drawn 
through DHHS–PMS, ASAP, or other 
electronic payment system by the 
awardee or disbursed through any 
other system or method by August 31st 
of that fiscal year are subject to be re-
turned to the U.S. Department of the 
Treasury after that date. The August 
31st requirement also applies to awards 
with a 90-day period concluding on a 
date after August 31st of that fifth 
year. Appropriations cannot be re-
stored after expiration of the accounts. 
More specific instructions are provided 
in the CSREES award terms and condi-
tions. 

(b) CSREES awards supported with 
funds from other Federal agencies (reim-
bursable funds). CSREES may require 
that all draws and reimbursements for 
awards supported with reimbursable 
funds (from other Federal agencies) be 
completed prior to June 30th of the 5th 
fiscal year after the period of avail-
ability for obligation ends to allow for 
the proper billing, collection, and 
close-out of the associated interagency 
agreement before the appropriations 
expire. The June 30th requirement also 
applies to awards with a 90-day period 
concluding on a date after June 30th of 
that fifth year. Appropriations cannot 
be restored after expiration of the ac-
counts. More specific instructions are 
provided in the CSREES award terms 
and conditions. 

Subpart F—Specialty Crop 
Research Initiative 

§ 3430.200 Applicability of regulations. 

The regulations in this subpart apply 
to the program authorized under sec-
tion 412 of the Agricultural Research, 
Extension, and Education Reform Act 
of 1998 (7 U.S.C. 7632). 

§ 3430.201 Purpose. 

(a) Focus areas. The purpose of this 
program is to address the critical needs 
of the specialty crop industry by devel-
oping and disseminating science-based 
tools to address needs of specific crops 
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and their regions, including the fol-
lowing five focus areas: 

(1) Research in plant breeding, genet-
ics, and genomics to improve crop 
characteristics, such as— 

(i) Product, taste, quality, and ap-
pearance; 

(ii) Environmental responses and tol-
erances; 

(iii) Nutrient management, including 
plant nutrient uptake efficiency; 

(iv) Pest and disease management, 
including resistance to pests and dis-
eases resulting in reduced application 
management strategies; and 

(v) Enhanced phytonutrient content. 
(2) Efforts to identify and address 

threats from pests and diseases, includ-
ing threats to specialty crop polli-
nators. 

(3) Efforts to improve production effi-
ciency, productivity, and profitability 
over the long term (including specialty 
crop policy and marketing). 

(4) New innovations and technology, 
including improved mechanization and 
technologies that delay or inhibit rip-
ening. 

(5) Methods to prevent, detect, mon-
itor, control, and respond to potential 
food safety hazards in the production 
and processing of specialty crops, in-
cluding fresh produce. 

(b) Other. CSREES will award re-
search and extension, including inte-
grated, grants to eligible institutions 
listed in § 3430.203. In addition to the 
focus areas identified in this section, 
CSREES may include additional activi-
ties or focus areas that will further ad-
dress the critical needs of the specialty 
crop industry. Some of these activities 
or focus areas may be identified by 
stakeholder groups or by CSREES in 
response to emerging critical needs of 
the specialty crop industry. 

§ 3430.202 Definitions. 
The definitions applicable to the pro-

gram under this subpart include: 
Integrated project means a project 

that incorporates the research and ex-
tension components of the agricultural 
knowledge system around a problem 
area or activity. 

Specialty crop means fruits and vege-
tables, tree nuts, dried fruits, and hor-
ticulture and nursery crops (including 
floriculture). 

Trans-disciplinary means a multi-dis-
cipline approach that brings biological 
and physical scientists together with 
economists and social scientists to ad-
dress challenges in a holistic manner. 

§ 3430.203 Eligibility. 
Eligible applicants for the grant pro-

gram implemented under this subpart 
include: Federal agencies, national lab-
oratories; colleges and universities (of-
fering associate’s or higher degrees); 
research institutions and organiza-
tions; private organizations or corpora-
tions; State agricultural experiment 
stations; individuals; and groups con-
sisting of 2 or more entities identified 
in this sentence. 

§ 3430.204 Project types and priorities. 
For each RFA, CSREES may develop 

and include the appropriate project 
types and focus areas (in addition to 
the five focus areas identified in 
§ 3430.201) based on the critical needs of 
the specialty crop industry as identi-
fied through stakeholder input and 
deemed appropriate by CSREES. Of the 
funds made available each fiscal year, 
not less than 10 percent of these funds 
shall be allocated for each of the five 
focus areas identified in § 3430.201. In 
making awards for this program, 
CSREES will give higher priority to 
projects that are multistate, multi-in-
stitutional, and multidisciplinary; and 
include explicit mechanisms to com-
municate the results to producers and 
the public. 

§ 3430.205 Funding restrictions. 
(a) Prohibition against construction. 

Funds made available under this sub-
part shall not be used for the construc-
tion of a new building or facility or the 
acquisition, expansion, remodeling, or 
alteration of an existing facility (in-
cluding site grading and improvement, 
and architect fees). 

(b) Indirect costs. Subject to § 3430.54, 
indirect costs are allowable. 

§ 3430.206 Matching requirements. 
(a) Requirement. Grantees are re-

quired to provide funds or in-kind sup-
port from non-Federal sources in an 
amount that is at least equal to the 
amount provided by the Federal gov-
ernment. The matching contribution 
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must be provided from non-Federal 
sources except when authorized by 
statute. The matching requirements 
under this subpart cannot be waived. 

(b) Indirect costs. Use of indirect costs 
as in-kind matching contributions is 
subject to § 3430.52. 

§ 3430.207 Other considerations. 
The term of a grant under this sub-

part shall not exceed 10 years. 

Subpart J—Beginning Farmer and 
Rancher Development Program 

SOURCE: 74 FR 45970, Sept. 4, 2009, unless 
otherwise noted. 

§ 3430.600 Applicability of regulations. 
The regulations in this subpart apply 

to the program authorized under sec-
tion 7405 of the Farm Security and 
Rural Investment Act of 2002 (7 U.S.C. 
3319f). 

§ 3430.601 Purpose. 
The purpose of the Beginning Farmer 

and Rancher Development Program 
(BFRDP) is to establish a beginning 
farmer and rancher development pro-
gram that provides local and regional 
training, education, outreach, and 
technical assistance initiatives for be-
ginning farmers and ranchers. 

§ 3430.602 Definitions. 
The definitions applicable to the pro-

gram under this subpart include: 
Beginning farmer or rancher means a 

person that has not operated a farm or 
ranch or has operated a farm or ranch 
for not more than 10 years, and meets 
such other criteria as the Secretary 
may establish. 

Clearinghouse means an online reposi-
tory that will make available to begin-
ning farmers or ranchers education 
curricula and training materials and 
programs, and which may include on-
line courses for direct use by beginning 
farmers or ranchers. 

Limited resource beginning farmers or 
ranchers means beginning farmers or 
ranchers who have: (1) direct or indi-
rect gross farm sales not more than the 
sales amount established by the USDA 
Natural Resources Conservation Serv-
ice (NRCS) in each of the previous two 

years (in current dollars, adjusted for 
inflation each year, based on the Octo-
ber 2002 Prices Paid by Farmer Index 
compiled and updated annually by the 
USDA National Agricultural Statistics 
Service (NASS), and (2) a total house-
hold income at or below the National 
Poverty Level for a family of four or 
less than 50 percent of county median 
household income in each of the pre-
vious 2 years as determined by the U.S. 
Department of Health and Human 
Services (DHHS), using the Census 
Poverty Data. 

§ 3430.603 Eligibility. 

To be eligible to receive an award 
under this subpart, the recipient shall 
be a collaborative State, tribal, local, 
or regionally-based network or part-
nership of public or private entities, in-
cluding: 

(a) A State cooperative extension 
service; 

(b) A Federal, State, or tribal agency; 
(c) A community-based and non-

governmental organization; 
(d) A college or university (including 

a junior college offering an associate’s 
degree) or foundation maintained by a 
college or university; 

(e) A private for-profit organization; 
or 

(f) Any other appropriate partner, as 
determined by the Secretary. 

§ 3430.604 Project types and priorities. 

(a) Standard BFRDP projects. For 
standard BFRDP projects, competitive 
grants will be awarded to support pro-
grams and services, as appropriate, re-
lating to the following focus areas and 
activities: 

(1) Mentoring, apprenticeships, and 
internships. 

(2) Resources and referral. 
(3) Assisting beginning farmers or 

ranchers in acquiring land from retir-
ing farmers and ranchers. 

(4) Innovative farm and ranch trans-
fer strategies. 

(5) Entrepreneurship and business 
training. 

(6) Model land leasing contracts. 
(7) Financial management training. 
(8) Whole farm planning. 
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(9) New and emerging issues, facing 
farmers and ranchers, including cli-
mate change and changing world mar-
kets. 

(10) Conservation assistance. 
(11) Risk management education. 
(12) Diversification and marketing 

strategies. 
(l3) Curriculum development. 
(14) Understanding the impact of con-

centration and globalization. 
(15) Basic livestock and crop farming 

practices, forestry and range manage-
ment. 

(16) Acquisition and management of 
agricultural credit. 

(17) Environmental compliance. 
(18) Information processing. 
(19) Other similar subject areas of use 

to beginning farmers or ranchers. 
CSREES may include additional ac-

tivities or focus areas that further ad-
dress the critical needs of beginning 
farmers and ranchers as defined in this 
subpart. Some of these activities or 
focus areas may be identified by stake-
holder groups or by CSREES in re-
sponse to emerging critical needs of 
the Nation’s farmers and ranchers. 

(b) Other BFRDP Projects. In addition 
to the competitive grants made under 
paragraph (a) of this section, competi-
tive awards (grants or cooperative 
agreements) will be made: 

(1) to establish beginner farmer and 
rancher educational enhancement 
projects that develop curricula and 
conduct educational programs and 
workshops for beginning farmers or 
ranchers in diverse geographical areas 
of the Unites States; and 

(2) to establish and maintain an on-
line clearinghouse. 

§ 3430.605 Funding restrictions. 
(a) Facility costs. Funds made avail-

able under this subpart shall not be 
used for the planning, repair, rehabili-
tation, acquisition, or construction of 
a building or facility. 

(b) Indirect costs. Subject to 
§ 3430.5460, indirect costs are allowable. 

(c) Participation by other farmers and 
ranchers. Projects may allow farmers 
and ranchers who are not beginning 
farmers and ranchers to participate in 
the programs funded under this subpart 
if their participation is appropriate and 
will not detract from the primary pur-

pose of educating beginning farmers 
and ranchers as defined under this sub-
part. 

§ 3430.606 Matching requirements. 

(a) Requirement. Awardees are re-
quired to provide a match in the form 
of cash or in-kind contributions in an 
amount at least equal to 25 percent of 
the Federal funds provided by the 
award. The matching funds must be 
from non-Federal sources except when 
authorized by statute. The matching 
requirements under this subpart can-
not be waived. 

(b) Indirect costs. Use of indirect costs 
as in-kind matching contributions is 
subject to § 3430.52. 

§ 3430.607 Stakeholder input. 

CSREES shall seek and obtain stake-
holder input through a variety of fo-
rums (e.g., public meetings, request for 
input and/or via Web site), as well as 
through a notice in the FEDERAL REG-
ISTER, from the following entities: 

(a) Beginning farmers and ranchers. 
(b) National, State, tribal, and local 

organizations, community-based orga-
nizations, and other persons with ex-
pertise in operating beginning farmer 
and rancher programs. 

(c) The Advisory Committee on Be-
ginning Farmers and Ranchers estab-
lished under section 5 of the Agricul-
tural Credit Improvement Act of 1992 (7 
U.S.C. 1929 note; Pub. L. 102–554). 

§ 3430.608 Review criteria. 
(a) Evaluation criteria. CSREES shall 

evaluate project proposals according to 
the following factors: 

(1) Relevancy. 
(2) Technical merit. 
(3) Achievability. 
(4) The expertise and track record of 

one or more applicants. 
(5) The adequacy of plans for the 

participatory evaluation process, out-
come-based reporting, and the commu-
nication of findings and results beyond 
the immediate target audience. 

(6) Other appropriate factors, as de-
termined by the Secretary. 

(b) Partnership and collaboration. In 
making awards under this subpart, 
CSREES shall give priority to partner-
ships and collaborations that are led by 
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or include nongovernmental and com-
munity-based organizations with ex-
pertise in new agricultural producer 
training and outreach. 

(c) Regional balance. In making 
awards under this subpart, CSREES 
shall, to the maximum extent prac-
ticable, ensure geographical diversity. 

§ 3430.609 Other considerations. 

(a) Set aside. Each fiscal year, 
CSREES shall set aside at least 25 per-
cent of the funds used to support the 
standard BFRDP projects under this 
subpart to support programs and serv-
ices that address the needs of the fol-
lowing groups: 

(1) Limited resource beginning farm-
ers or ranchers (as defined in § 3430.602). 

(2) Socially disadvantaged beginning 
farmers or ranchers (as defined in sec-
tion 355(e) of the Consolidated Farm 
and Rural Development Act (7 U.S.C. 
2003(e)). 

(3) Farmworkers desiring to become 
farmers or ranchers. 

(b) Consecutive awards. An eligible re-
cipient may receive a consecutive 
grant for a standard BFRDP project 
under this subpart. 

(c) Duration of awards. The term of a 
grant for a standard BFRDP project 
under this subpart shall not exceed 3 
years. Awards for all other projects 
under this subpart shall not exceed 5 
years. No-cost extensions of time be-
yond the maximum award terms will 
not be considered or granted. 

(d) Amount of grants. A grant for a 
standard BFRDP project under this 
subpart shall not be in an amount that 
is more than $250,000 for each year. 

Subparts K–L [Reserved] 

Subpart M—New Era Rural Tech-
nology Competitive Grants 
Program 

SOURCE: 74 FR 45973, Sept. 4, 2009, unless 
otherwise noted. 

§ 3430.900 Applicability of regulations. 

The regulations in this subpart apply 
to the program authorized under sec-
tion 1473E of the National Agricultural 
Research, Extension, and Teaching 

Policy Act of 1977 (7 U.S.C. 3319e), as 
amended. 

§ 3430.901 Purpose. 

The purpose of this program is to 
make grants available for technology 
development, applied research, and 
training, with a focus on rural commu-
nities, to aid in the development of 
workforces for bioenergy, pulp and 
paper manufacturing, and agriculture- 
based renewable energy workforce. 

§ 3430.902 Definitions. 

The definitions applicable to the pro-
gram under this subpart include: 

Advanced Technological Center refers 
to an institution that provides stu-
dents with technology-based education 
and training, preparing them to work 
as technicians or at the semi-profes-
sional level, and aiding in the develop-
ment of an agriculture-based renewable 
energy workforce. For this program, 
such Centers must be located within a 
rural area. 

Bioenergy means biomass used in the 
production of energy (electricity; liq-
uid, solid, and gaseous fuels; and heat). 

Biomass means any organic matter 
that is available on a renewable or re-
curring basis, including agricultural 
crops and trees, wood and wood wastes 
and residues, plants (including aquatic 
plants), grasses, residues, fibers, and 
animal wastes, municipal wastes, and 
other waste materials. 

Community College means 
(1) An institution of higher education 

that: 
(i) Admits as regular students per-

sons who are beyond the age of compul-
sory school attendance in the State in 
which the institution is located and 
who have the ability to benefit from 
the training offered by the institution; 

(ii) Does not provide an educational 
program for which the institution 
awards a bachelor’s degree (or an 
equivalent degree); and 

(iii) (A) Provides an educational pro-
gram of not less than 2 years in dura-
tion that is acceptable for full credit 
toward such a degree; or 

(B) Offers a 2-year program in engi-
neering, mathematics, or the physical 
or biological sciences, designed to pre-
pare a student to work as a technician 
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or at the semi-professional level in en-
gineering, scientific, or other techno-
logical fields requiring the under-
standing and application of basic engi-
neering, scientific, or mathematical 
principles of knowledge (20 U.S.C. 
1101a(a)(6)). 

(2) For this grants program, such 
Community Colleges must be located 
within a rural area. 

Conference/Planning Grants means the 
limited number of RTP grants that will 
fund strategic planning meetings nec-
essary to establish and organize pro-
posed technology development, applied 
research and/or training projects. 

Eligible institution/organization means 
a community college, or an advanced 
technological center, that meets eligi-
bility criteria of this program, and is 
located in a rural area. 

Eligible participant means an indi-
vidual who is a citizen or non-citizen na-
tional of the United States, as defined in 
7 CFR 3430.2, or lawful permanent resi-
dent of the United States. 

Fiscal agent means a third party des-
ignated by an authorized representa-
tive of an eligible institution/organiza-
tion which would receive and assume 
financial stewardship of Federal grant 
funds and perform other activities as 
specified in the agreement between it 
and the eligible institution/organiza-
tion. 

Joint project proposal means 
(1) An application for a project: 
(i) Which will involve the applicant 

institution/organization working in co-
operation with one or more other enti-
ties not legally affiliated with the ap-
plicant institution/organization, in-
cluding other schools, colleges, univer-
sities, community colleges, units of 
State government, private sector orga-
nizations, or a consortium of institu-
tions; and 

(ii) Where the applicant institution/ 
organization and each cooperating en-
tity will assume a significant role in 
the conduct of the proposed project. 

(2) To demonstrate a substantial in-
volvement with the project, the appli-
cant institution/organization submit-
ting a joint project proposal must re-
tain at least 30 percent but not more 
than 70 percent of the awarded funds, 
and no cooperating entity may receive 
less than 10 percent of awarded funds. 

Only the applicant institution/organi-
zation must meet the definition of an 
eligible institution/organization as 
specified in this RFA; other entities 
participating in a joint project pro-
posal are not required to meet the defi-
nition of an eligible institution/organi-
zation. 

Outcomes means specific, measurable 
project results and benefits that, when 
assessed and reported, indicate the 
project’s plan of operation has been 
achieved. 

Plan of Operation means a detailed, 
step-by-step description of how the ap-
plicant intends to accomplish the 
project’s outcomes. At a minimum, the 
plan should include a timetable indi-
cating how outcomes are achieved, a 
description of resources to be used or 
acquired, and the responsibilities ex-
pected of all project personnel. 

Regular project proposal means an ap-
plication for a project: 

(1) Where the applicant institution/ 
organization will be the sole entity in-
volved in the execution of the project; 
or 

(2) Which will involve the applicant 
institution/organization and one or 
more other entities, but where the in-
volvement of the other entity(ies) does 
not meet the requirements for a joint 
proposal as defined in this section. 

Rural Area means any area other 
than a city or town that has a popu-
lation of 50,000 inhabitants and the ur-
banized area contiguous and adjacent 
to such a city or town. 

Technology Development means the 
practical application of knowledge to 
address specific State, regional, or 
community opportunities in the bio-
energy, pulp and paper manufacturing, 
or agriculture-based renewable energy 
occupations. NOTE: In general, tech-
nology is more than the development 
of a single product, but is instead a 
system of related products, procedures 
and services to ensure a systems ap-
proach to address a specific issue. 

Training means the planned and sys-
tematic acquisition of practical knowl-
edge, skills or competencies required 
for a trade, occupation or profession 
delivered by formal classroom instruc-
tion, laboratory instruction, or 
practicum experience. 
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§ 3430.903 Eligibility. 
Applications may be submitted by ei-

ther: 
(a) Public or private nonprofit com-

munity colleges, or 
(b) Advanced technological centers, 

either of which must: 
(1) Be located in a rural area (see defi-

nition in § 3430.902); 
(2) Have been in existence as of June 

18, 2008; 
(3) Participate in agricultural or bio-

energy research and applied research; 
(4) Have a proven record of develop-

ment and implementation of programs 
to meet the needs of students, edu-
cators, and business and industry to 
supply the agriculture-based, renew-
able energy or pulp and paper manufac-
turing fields with certified technicians, 
as determined by the Secretary; and 

(5) Have the ability to leverage exist-
ing partnerships and occupational out-
reach and training programs for sec-
ondary schools, 4-year institutions, and 
relevant nonprofit organizations. 

§ 3430.904 Project types and priorities. 
For each RFA, CSREES may develop 

and include the appropriate project 
types and focus areas based on the crit-
ical needs identified through stake-
holder input and deemed appropriate 
by CSREES. 

(a) In addition, priority in funding 
shall be given to eligible entities work-
ing in partnerships to: 

(1) Improve information-sharing ca-
pacity; 

(2) Maximize the ability to meet the 
requirements of the RFA; and 

(3) To address the following two RTP 
goals: 

(i) To increase the number of stu-
dents encouraged to pursue and com-
plete a 2-year postsecondary degree, or 
a certificate of completion, within an 
occupational focus of this grant pro-
gram; and 

(ii) To assist rural communities by 
helping students achieve their career 
goals to develop a viable workforce for 
bioenergy, pulp and paper manufac-
turing, or agriculture-based renewable 
energy. 

(b) Applicants may submit applica-
tions for one of the three project types: 

(1) Regular project proposal (the ap-
plicant executes the project without 

the requirement of sharing grant funds 
with other project partners); 

(2) Joint project proposal (the appli-
cant executes the project with assist-
ance from at least one additional part-
ner and must share grant funds with 
the additional partner(s)); and 

(3) Conference/planning grant to fa-
cilitate strategic planning session(s). 

§ 3430.905 Funding restrictions. 
(a) Prohibition against construction. 

Grant funds awarded under this author-
ity may not be used for the renovation 
or refurbishment of research, edu-
cation, or extension space; the pur-
chase or installation of fixed equip-
ment in such space; or the planning, re-
pair, rehabilitation, acquisition, or 
construction of buildings or facilities. 

(b) Prohibition on tuition remission. 
Tuition remission (e.g., scholarships, 
fellowships) is not allowed. 

(c) Indirect costs. Subject to § 3430.54, 
indirect costs are allowable with the 
exception of indirect costs for Con-
ference/Planning grants, which are not 
allowed. 

§ 3430.906 Matching requirements. 
There are no matching requirements 

for grants under this subpart. 

§ 3430.907 Stakeholder input. 
CSREES shall seek and obtain stake-

holder input through a variety of fo-
rums (e.g., public meetings, requests 
for input and/or Web site), as well as 
through a notice in the FEDERAL REG-
ISTER, from the following entities: 

(a) Community college(s). 
(b) Advanced technological center(s), 

located in rural area, for technology 
development, applied research, and/or 
training. 

§ 3430.908 Review criteria. 
Evaluation criteria. CSREES shall 

evaluate project proposals according to 
the following factors: 

(a) Potential for Advancing Quality 
of Technology Development, Applied 
Research, and/or Training/Significance 
of the Program. 

(b) Proposed Approach and Coopera-
tive Linkages. 

(c) Institution Organization Capa-
bility and Capacity Building. 

(d) Key Personnel. 
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(e) Budget and Cost-Effectiveness. 

§ 3430.909 Other considerations. 
(a) Amount of grants. An applicant for 

a regular project proposal (single insti-
tution/organization) under this subpart 
may request up to $125,000 (total 
project, not per year). An applicant for 
a joint project proposal (applicant plus 
one or more partners) under this sub-
part may request up to $300,000 (total 
project, not per year). A conference/ 
planning grant applicant may request 
up to $10,000 (total project/not per 
year). 

(b) Duration of grants. The term of a 
grant for a standard RTP project under 
this subpart shall not exceed 5 years. 
No-cost extensions of time beyond the 
maximum award terms will not be con-
sidered or granted. 

PART 3431—VETERINARY MEDICINE 
LOAN REPAYMENT PROGRAM 

Subpart A—Designation of Veterinarian 
Shortage Situations 

Sec. 
3431.1 Applicability of regulations. 
3431.2 Purpose. 
3431.3 Definitions and acronyms. 
3431.4 Solicitation of stakeholder input. 
3431.5 Solicitation of veterinarian shortage 

situations. 
3431.6 Review of nominations. 
3431.7 Notification and use of designated 

veterinarian shortage situations. 

Subpart B—Administration of the Veterinary 
Medicine Loan Repayment Program 

3431.8 Purpose and scope. 
3431.9 Eligibility to apply. 
3431.10 Eligibility to participate. 
3431.11 Application. 
3431.12 Selection of applicants. 
3431.13 Terms of loan repayment and length 

of service requirements. 
3431.14 Priority. 
3431.15 Qualifying loans. 
3431.16 Certifications and verifications. 
3431.17 VMLRP service agreement offer. 
3431.18 Service agreement. 
3431.19 Payment and tax liability. 
3431.20 Administration. 
3431.21 Breach. 
3431.22 Waiver. 
3431.23 Service to Federal government in 

emergency situations. 
3431.24 Reporting requirements, monitoring, 

and close-out. 

AUTHORITY: 7 U.S.C. 3151a; Public Law 106– 
107 (31 U.S.C. 6101 note). 

SOURCE: 74 FR 32793, July 9, 2009, unless 
otherwise noted. 

Subpart A—Designation of 
Veterinarian Shortage Situations 

§ 3431.1 Applicability of regulations. 

This part establishes the process and 
procedures for designating veterinarian 
shortage situations as well as the ad-
ministrative provisions for the Veteri-
nary Medicine Loan Repayment Pro-
gram (VMLRP) authorized by the Na-
tional Veterinary Medical Service Act 
(NVMSA), 7 U.S.C. 3151a. 

§ 3431.2 Purpose. 

The Secretary will follow the proc-
esses and procedures established in 
Subpart A to designate veterinarian 
shortage situations for the VMLRP. 
Applications for the VMLRP will be ac-
cepted from eligible veterinarians who 
agree to serve in one of the designated 
shortage situations in exchange for the 
repayment of an amount of the prin-
cipal and interest of the veterinarian’s 
qualifying educational loans. The ad-
ministrative provisions for the 
VMLRP, including the application 
process, are established in Subpart B. 

§ 3431.3 Definitions and acronyms. 

(a) General definitions. 
Act means the National Veterinary 

Medical Service Act, as amended. 
Agency or CSREES means the Coop-

erative State Research, Education, and 
Extension Service. 

Department means the United States 
Department of Agriculture. 

Food animal means the following spe-
cies: bovine, porcine, ovine/camelid, 
cervid, poultry, and any other species 
as determined by the Secretary. 

Food supply veterinary medicine means 
all aspects of veterinary medicine’s in-
volvement in food supply systems, 
from traditional agricultural produc-
tion to consumption. 

Insular area means the Common-
wealth of Puerto Rico, Guam, Amer-
ican Samoa, the Commonwealth of the 
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